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22, Camac Street
1A ™ 3rd Floor, Block 'C’
S.R BatLiBo1 & CO.
Chartered Accountanis Kolkata-700 016, India

Tel: +91 33 &615 3400
Fax: +91 33 2281 7750

AUDITORS’ REPORT TO THE MEMBERS
OF
MSP STEEL & POWER LIMITED

We have audited the attached Balance Sheet of MSP Steel & Power Limited (‘the
Company”) as at 31% March, 2009 and also the Profit and Loss Account and the Cash
Flow Statement for the year ended on that date, annexed thereto. These financial
statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted
in India. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the management, as
well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.
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As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by
the Central Government of India in terms of Section 227(4A) of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs
4 & 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that :-

1.  We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit except for
certain documents seized by the excise department as referred to in para 6
below.

2. Inour opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

3. The Balance sheet, Profit and Loss account and Cash Flow Statement dealt with
by this report are in agreement with the books of account.

4. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the accounting standards referred
to in sub-section (3C) of section 211 of the Companies Act, 1956.

5.  On the basis of written representations received from the directors, as on 31%
March, 2009, and taken on record by the Board of Directors, we report that none
of the directors is disqualified as on 31 March, 2009 from being appointed as
director in terms of clause (g) of sub—sectir:_:r_'!_ﬁ} of section 274 of the Companies
Act, 1956, AT NDOTN
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Chartered Accountants

6.

Attention is drawn to Note No 5 on Schedule 22 relating to search and seizure
conducted by Excise department at the Company’s Plant at Raigarh on 17th
February, 2009 where in certain supporting documents relating to consumption of
raw materials and production have been seized by the said department. Based
on the documents and information available with the Company, the figures of
raw-materials consumption and production have been arrived at for the period
from 1st April’ 08 to 17th February' 09, which has been relied upon by us.

Subject to the matter referred in para 6 above, whose impact, if any, on the profit
for the year is not ascertainable, in our opinion and to the best of our information
and according to the explanations given to us, the said accounts, give the
information required by the Companies Act 1956, in the manner so required and
give a true and fair view in conformity with the accounting principles generally
accepted in India :-

a. In the case of the Balance Sheet, of the state of affairs of the Company as
at 31st March 2009; 2

b. In the case of the Profit and Loss Account, of the profit of the Company for
the year ended on that date and

c. In the case of the Cash Flow Statement, of the cash flows of the Company
for the year ended on that date.
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Partner

Dated : 29" June, 2009. _ Membership No. 16667
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ANNEXURE TO THE AUDITORS’ REPORT

(REFERRED TO IN OUR REPORT OF EVEN DATE TO THE MEMBERS OF
MSP STEEL & POWER LIMITED
AS AT AND FOR THE YEAR ENDED 31°" MARCH, 2009)

The Company is in the process of updating the fixed assets records
showing full particulars, including quantitative details and situation of fixed
assets.

All fixed assets have not been physically verified by the management
during the year but there is a regular programme of verification in a
phased manner to cover all the items over a period of three years which,
in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. However, pending updating of records as
noted above, discrepancies if any, between the physical and book
balances of fixed assets is not presently ascertainable.

There was no substantial disposal of fixed assets during the year.

The management has conducted physical verification of inventory at
reasonable intervals during the year.

The procedures of physical verification of inventory followed by the
management are reasonable and adequate in relation to the size of the
Company and the nature of its business.

The Company is maintaining proper records of inventory. As informed, no
material discrepancies were noticed on such physical verification.

As informed, the Company has not granted any loans, secured or
unsecured to companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Therefore
provision of clause 4(iii)(b) to clause 4(iii)(d) of the Order are not
applicable.

The Company had taken loan from two companies covered in the register
maintained under section 301 of the Companies Act, 1956. The maximum
amount involved during the year was Rs. 154.26 lacs and the year-end
balance of loans taken from such parties was Rs. 150 lacs.

In our opinion and according to the information and explanations given to
us, the rate of interest and other terms and conditions for such loans are
not prima facie prejudicial to the interest of the Company.

In respect of loans taken, repayment of the principal amount is as
stipulated and payment of interest have been regular.
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(iv)

v)

(vi)
(vii)

- (viii)

(ix)

In our opinion and according to the information and explanations given to us,
there is an adequate internal control system commensurate with the size of the
Company and the nature of its buéin&sa, for the purchase of inventory and fixed
assets and for the sale of goods.. During the course of our audit, no major
weakness has been noticed in the internal control system in respect of these

areas. As informed, the Company has not made any sale of services during the
year.

(a) According to the information and explanations provided by the
management, we are of the opinion that the particulars of contracts or
arrangements referred to in section 301 of the Act that need to be entered
in the register maintained under section 301, have been so entered.

(b) In our opinion and according to the information and explanations given to
us, the transactions made in pursuance of such contracts or
arrangements exceeding value of Rupees five lakhs have been entered
into during the financial year at prices which are reasonable having regard
to the prevailing market prices at the relevant time.

As informed, the Company has not accepted any deposit from the public.

The Company has an internal audit system, which in our opinion, is
commensurate with the size and nature of its business.

We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of
cost records in respect of the company’s products under section 209(1)(d) of
the Companies Act, 1956, and are of the opinion that prima facie, the
prescribed accounts and records have been maintained.

(a) The Company has been generally regular in depositing undisputed
statutory dues including provident fund, investor education and protection
fund, income-tax, sales-tax, wealth-tax, service tax, custom duty, excise
duty, cess and other statutory dues with the appropriate authorities though
there have been slight delay in few cases. The provisions relating to
employees’ state insurance are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed
dues in respect of provident fund, investor education and protection fund,
income-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty,
cess and other statutory dues were outstanding, at the year end for a

date they became payable.
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(¢) According to the records of the Company, the dues outstanding in respect
of income tax, sales tax, wealth-tax, service tax, custom duty, excise duty,
cess etc. on account of any dispute are as follows :-

(i)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Name of Nature of the Amount Period to Forum where
the Statute Dues (Rs in which the dispute is pending
lacs) | amount relates
Central Non collection of 141.69 2004-06 Appellate Dy.
Sales Tax | “C" form Commissioner,
Act, 1956 Commercial Tax
Central Disputed duty on 75.72 2005-07 CESAT
Excise Act, | finished good
1944
Income Tax | Tax on disputed 13.20 2005-06 Commissioner of
Act, 1961 | disallowances Income Tax (Appeal)
(%) The Company has no accumulated losses at the end of the financial year and it

has not incurred cash losses in the current and immediately preceding financial
year.

Based on our audit procedures and as per the information and explanations
given by the management, we are of the opinion that the Company has not
defaulted in repayment of dues to a financial institution or bank. There were no
outstanding debentures during the year.

According to the information and explanations given to us and based on the
documents and records produced, the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and
other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund /
society and therefore, the provisions of clause 4(xiii) of the Order are not
applicable.

In our opinion, the Company is not dealing or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv)
of the Order are not applicable.

According to the information and explanations given to us, the Company has
not given any guarantees for loans taken by others from banks or financial
institutions.

Based on the information and explanations given to us by the management,
term loans were applied for the purpose for which these were obtained.
</
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(xvii) According to the information and explanations given to us and on an overall

(xix)
(xx)

(3exi)

examination of the balance sheet of the Company, we report that no fund raised
on short-term basis have been used for long term investment.

The Company has not made any preferential allotment of shares during the
Year to parties or companies covered in the register maintained under section
301 of the Companies Act, 1956

The company did not have any outstanding debentures during the year.
The Company has not raised any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporting the
true and fair view of the financial statements and as per the information and
explanations given by the Management, we report that no fraud on or by the
Company has been noticed or reported during the course of our audit.

k
_ Vb (-,
For BATLIBOI & CO.
CHARTERED ACCOUNTANTS

22, Camac Street : Dﬂj""

Block ‘C’, 3" Floor Per

Kolkata — 700 016, R. K. AGRAWAL
Partner

Dated : 29" June, 2009, _ - Membership No. 16667

(% Kolkata
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MSP STEEL & POWER LIMITED
Balance Sheet As At 31st March, 2009

Shareholders’ Fund
Share Capital
Reserves & Surplus

Loan Funds

Secured Loans
JUnsacmd Loans

Defemed Tax Liability

MNet Block

Loans & Advances

MNet Current Assets

Prediminary Expense

As on As on
31st March, 2009 31st March, 2008
SCHEDULE Rs. in lacs Rs. in lacs
SOURCES OF FUNDS
1 5,810.00 5,810.00
2 11,113.38 7,176.04
16,923.38 12,986.04
3 24,944.24 18,009.65
4 2 325.00 2521.29
27,268.24 20,530.94
1,582.95 825.25
(Refer Mote No. 11(b) on Schedule 22 )
45,775.57 34,442.23
R
5 25,089.06 15,038.01
Less : Accumulated Depreciation 2 361.46 1,572.26
22,727.60 13,466.75
Capital work in Progress (Including Capital Advances) 6 9,967.23 7,965.52
Pre-operative & Trial Run Expenses (Pending Allocation) T 553.47 397.86
33,248.30 21,830.13
B 672.7T9 610.17
Currant Assets, Loans & Advances
8 3,933.76 4,633.47
10 4,180.25 6,656.28
Cash & Bank Balances 11 1,040.43 2,151.32
Other Current Assais 12 4,99 -
13 4,256 57 4 712.01
14,316.00 18,153.08
Less;
Current Liabilities & Provisions 14
2,156.98 5722.05
304.54 482.62
246152 6,204.67
11,854.48 11,948.41
[Miscellaneous Expenditure .
(To the exdent not written off or adjusted)
Share |ssue Expenseas - 51.70
- 1.82
45 775.57 34,442.23
inting Policies and Notes on Accounts 22
eferred to above form an integral part of the Balance Sheet.
I p-nj u:ﬁ date
Hiboi & Co. For and cn bahall of Board of Directors
Accountants
WM%““ =

Membership Mo 16667

22, Camac Street
Block C, 3rd Floor
Kaolkata -700 016

Date ; 25th June, 2008

(Chairman)

fiuky Gl

(Company Secretary)

(Managing Dikctor)




MSP STEEL & POWER LIMITED

Profit & Loss Account for the Year ended 31st March, 2009

Rs. in lacs
SCHEDULE 2008-09 2007-08
INCOME
Gross Sales 15 44 ATT.T7 40,430.11
Less: Excise Duty 4,002.32 4,357 62
Met Sales 40,475.45 36,072.49
Other Income 16 811.44 1,480.92
41,386.89 37,562.41
EXPENDITURE
Decreasel(Increase) in Stocks 17 114.51 (1,250.36)]
Excise Duty and Cess on Stocks (103.48) 82.68
(Refer Note No. 15 on Schedule 22)
Raw Materials Consumed 18 28,708.98 21,360.09
Purchase of Trading Goods 374.55 5,800.14
Personnel Cost 19 743.34 537.84
Manufacturing, Selling & Administrative Expenses 20 3,886.90 2,836.84
Prior Period Expenses [Net of Prior Period Income Rs. 54.55 lacs (Rs. Nil)] 61.32 -
Interest & Finance Charges 21 1,842 41 1,415.40
Depreciation 74113 734.06
36,469.66 31,516.69
Profit before Taxes 4,917.23 6,045.72
|Provision For Taxes:
-Cument Tax [Including tax expense of earlier years Rs. 61.31 lacs (Rs. Nil)] 644.64 726.07
Less: MAT Credit Entitlement 387.51 25713
|(Refer Note Mo. 11(a) on Schedule 22 ) i
-Deferred Tax [net of tax of earlier years writlen back Rs.22.39 lacs (Rs. Nil)] " B57.70 644.68
-Fringe Benefit Tax 13.36 8.73
Profit After Taxes 3,989.04 4,666.24
Balance Brought Forward from Last Year 7,068.75 2,402.51 |
Balance carried to the Balance Sheet 11,057.79 7,068.75
Eaming per share [Nominal value of shares - Rs 10/-]
| -Basic & Diluted (Rs) 6.87 B.03|
(Refer Nole No. 13 on Schedule 22 )
ﬂgﬂﬂcA;goounﬁng Policies and Notes on Accounts 22
The schpdulet referred to above form an integral part of the Profit and Loss Account.
evan date
. Batliboi & For and on behalf of Board of Directors
Partner {Chairman) {Managing Director)
Membership No 16667 i
22, Camac Street ﬁ-"“z (1:&
Block C, 3rd Floor (Company Secretary)
Kolkata -700 016
Date : 29th June, 2009
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MSP STEEL & POWER LIMITED -
Cash Flow Statement for the year ended 31st March, 2009

Rs. In lacs
2008-2008 2007-2008
. |CASH FLOW FROM OFERATING ACTIVITIES:
Met Profit before taxes 491723 6,045.72
Adjustments for
Depreciation 741,13 T734.06
Depreciation writien back - (1,227.28)
Profit from sale of Current Investments (Mon Trade) (6.01) (0.14)
Loss on Foreign Exchange Fluctuation/Forward 208.99
Income from Joint Venture {B.14) -
Irecoverable Debls, Deposits and Advances written off 44 .40 -
Provigion for bad & doubtful debts/advances 70.17 -
Liabilities no longer required writlten back {2356.01) -
Preliminary Expenses written Off 1.82 2198
Share Issue Expenses-written Off - 0.69
Interest on loan, deposits eic. {53.05) (41.30)
Interest Expenses 1,877.75 1,385.56
Dividend Income from Current Investmants (Non Trade) (0.16)
Operating Profit before working capital changes 2,640.89 B73.47
Movement in Working Cagpital for:
{Increase)/Decreasa in Sundry Debtors 2,267.04 (4,675.38)
{Increase)Decrease in Loans & Advances 712.19 (2,942.05)
{Increase)Decrease in Inventores 699.71 (1,258.22)
Increase/{Decrease) in Curment Liabilities & Provisions (3,301.07) 4 643.09
Cash generated from Operations 3,018.76 (3,359.10)
Taxes Paid B54.08 397.16
Net Cash generated from Operating Activities 7,071.91 2,289.46
. |CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Fixed Assets [including Pre-Operative and Trial Run
Expenses (Pending allocation]] (11,039.76) (8,508.47)
Purchase of Investments (5.262.62) (69.26)
Sale of Investments 5,.206.01 =
Income from Joint Venture 8.14 =
Interest Income 4806 41.30
Dividend Income 016 {11,040.01) 0.14 {6,536.29)
HNet cash used in investing activities
. |CASH FLOW FROM FINANCING ACTIVITIES
Long Term Borrowings Received 11,977.37 7,589.93
Long Term Borrowings Repaid (7,788.96)
Met Movement in Short Term Bormowings 2,540.89 1.389.28
Interest Paid (2,997.28) 3,741.02 {1,385.56) 7,593.65
Net cash generated in financing activities
Net (Decrease)Increase in Cash & Cash equivalents (A+B+C) (227.08) 1,346.82
Cash & Cash equivalents as at the beginning of the year 2.109.24 6242
Cash & Cash equivalents as at the end of the year 1,882.16 2,109.24
Cash & Cash equivalents as at the end of the year includes
Ca hand 54,60 20.71
uled Banks on Cumment Acoount 327.56 1.596.70
it {Maturity Period of not more than 3 months) 1,500.00 482.83
1,882.16 2,109.24

per R. K. Agra

22, Camac Streat
Block C, 3rd Floor
Kaolkata 700 016

Dala : 20th June, 2009

Membership No 16667

X

For and on behalf of Board of Directors

{Chairman)

i

E;JL& (et

{Company Secretary)

[ - P
{(Managing Direct

—




MSP STEEL & POWER LIMITED

Schedules forming part of the Balance Sheet

As on As on
231st March, 2009 31st March, 2008
Rs. In lacs Rs. In lacs
ISCHEDULE ; 1
SHARE CAPITAL
Authorised
&,00,00,000 Equity Shares of Rs. 10/- each 6 000.00] £,000.00
5 ibed & Paid-U
5,61,00,000 Equity Shares of RS, 10/~ each, fully paid up 5,610.00] 5 810.00
5,810.00] 5 810.00
Of the Above:
) 71,800 Equity shares of Rs 10/~ each were alloted as fully
id up for consideration other than cash.
b) 47,54,300 Equity share of Rs 10/~ each were alloted as fully
paid bonus shares by capitalisation of securities premium.
RESERVES & SURPLUS
Securities Premium Account
per last Account 107.29
Less: Share lssue Expenses adjusted 51.70 55.50 107.29
Profit & Loss Account Balance 11,067.79/ 7,068,75
11,113.38 7,176.04
EE{:UHEJ LOANS
(Refer Nole Me. 7 On Schedule 22)
|From Scheduled Banks
Term Loans 16,954.70| 12,480.03
Working Capital Facilities 870284 5,385.11
me'ml Payment Credits under Hire Purchase
From Scheduled Banks 13018 :
From Bodies Corporate 66,51 196.70 164.51
24, 944,24 18,009.65
UNSECURED LOANS
From Bodies Corporale 2,325.00 2,521.29
[Repayable within One Year Rs. 680.00 lacs (Rs.1,537 84 lacs]]
2,325.00 252129
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MSP STEEL & POWER LIMITED
Schedules forming part of the Balance Sheet

SCHEDULE :
FIXED ASSETS
; (Rs. in lacs)
Description Gross Block (at cost) Depreciation Net Block
As at : As at As at As at
i Deletions/ As at As at For the Deletions/
1st April Additions : 31st March | 31st March | 31st March
2008 : Adjustments | 31st March 2009 |1st April 2008 year Adjustments 2009 2009 2008
Land 439.66 265.33 |(b) - 704.99 - - - - 704.99 439.66
Factory Buildings 1,026.57 ©1,024.51 - 2,951.08 133.62 80.76 - 214.38 2,736.70 1,792.95
Non-Factory Buildings 135.50 7.63 - 143.13 5.30 221 - 7.51 135.62 130.20
Plant & Machinery - 12,169.76 8,677.69 - 20,847 .45 1,354.64 660.96 - 201580 | 18831.85| 1081512
Vehicles 330,77 4977 = 380.54 7414 36.26 - 110.40 270.14 256.63
Furniture & Fixtures 36.75 25.12 - 61.87 4,56 8.01 - 13.57 45.30 az1se
Total 15,039.01 10,050.05 |(c) - 25,089.06 1,572.26 789.20 |(a) - 236146 | 2272760 ] 13,466.75
Previous Year's Total 13,068.00 1,871.97 0.96 15,039.01 2,0685.58 734.06 1,227.38 1567226 | 13.46B.75
a) Includes Rs.48.07 lacs (Rs.Nil) transferred to Pre-operative & Trial Run Expenses (Pending Allocation)
b) Includes Rs. 10.86 lacs, being the cost of land which is yet to be registered in the name of the Company.
¢) Includes Rs. 1,568.82 lacs capitalized from Pre-operative & Trial Run Expense (Pending Allocation)




MSP STEEL & POWER LIMITED
Schedules forming part of the Balance Sheet

Salary, Wages & Bonus

Contribution to Provident and Other Funds
Stafl Welfare

*Refer Nole No. & & 12 on Schedule 22

Administrative and Other Indirect Overheads
Stores & Spares Consumed
Powar & Fuel
Repairs & Maintenance

- Plant & Machinery

- Others
[Material Handling Charges
Travelling & Conveyance
Wehicle Maintenance Expense
Insurance Charges
Printing and Stationary .
Postage and Communication
Legal & Professional Charges
Rent & Hire Charges
Rates & Taxes
Miscellaneous Emarm

Borrowing Cost
Interest on Term Loans
Finance Charges
Depraclation

TOTAL

Less: Material Transferred for Captive Consumption

Less: Transferred to Fixed Assels
TOTAL

31st March, 2009 31st March, 2008
Rs. In lacs Rs. In lacs
512.07 919.29
6,939.14 5617.35
265.16 I~
1,850.86 1,428.88
8. 967.23 TI'BGE.
397.86 -
??5.&11_ i
158.53 268
4.96 .
5.79 -
89,88 3
6.41 1l
2,52 o
0.21 f=
B.44 -
6.23 18,68
23.38 =
0.03 d
026 5
0.15 0.49
1.15 50.38
47.43 7.06
2.76 X
66.11 2
1,119.53 21047
88.65 108,38
48.07 3
2,864.14 297.86
T41.85 =
2,122.29 29786
1,568.82 E
55347 307.86
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MSP STEEL & POWER LIMITED

Schedules forming part of the Balance Sheet
: Humber Face Value As on As on
of Shares per share | 315t March, 2009 | 31st March, 2008
Bs. Rs. In lacs Rs. In lacs
SCHEDULE -8
INVESTMENTS
{Long Term, other than trade)
Equity Shares (Fully paid up)
Quoted,
Howrah Gases Limited 83,700 i0 1591 1591
lAshirwad Steel & Industries Limited 2,500 10 0.25 0.25
MNageshwar Investment Limited 11,000 10 0,61 0,61
Rudoday Security Limited 10,000 10 0.46 046
Indean Ovearseas Bank 2,800 10 0.70 0.70
|IDFC Limited 5,201 10 177 177 |
19.70 18.70
Unguoted,
MEF Metallics Limited § 420,000 10 402,00 402,00
MEP Properties (I} Private Limited 7.600 10 D.75 0.75
MEF Sponge Iran Lirmited 438,000 10 49,60 49.50
M5P Cement Limited B,000 10 0.80 =
-
MSP Power Limited 8,000 10 0.80
-
Shree Sai Sharddha Metallics Private Limited 60,000 0 50,00 -
=)
Madanpur South Coal Company Limiled 124,609 | * 10 148.24 114.48
(Joint WVeniune)# (107,282)
653.09 566.71
Share application in Madanpur South Coal Company Limited - 23.76
TOTAL BT2.T9 61047
HMark-el Valus of Quoled Shares 27.57 42.19

Note:

a) Birla Sunlife Cash Plus Fund (Units - 4.276,272)
|e) Reliance Liguidity Fund (Units - 14,394 588)

) SBI Premier Liquid Fund Institutional Growth (Units - 4,433,640)
d) SBI Magnum Insta Cash Fund Cash Option (Units - 8,367, 807)
) SBI Magnum Insta Cash Fund Dally Dividend Option (Units - 2,985,021}

* Includes 2000 Shares held in the name of a director of the company.
% Ceased o be the company under the samea management with effect from 15t September 2008,
# Shares pledged with IDBI Bank Limited for guaraniee given on behall of Madanpur South Coal Company Limited,

The Company has purchased and sold following units of mutual funds (ather than trade, quoted) during the year,

&
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MSP STEEL & POWER LIMITED
Schedules forming part of the Balance Sheet

As on As on
31ist March, 2009 31st March, 2008
Rs. In lacs Rs.lnlacs |
INVENTORIES
Stores & Spares 381.37 210.12
Faw Malerials 1,585.05 2,220.34
[including in transit Rs. 423.17 lacs (Rs. 233.52 lacs)]
4.7 =
882.69 “1,284.13
1,069.54 916.88
3,933.76 463347
SUNDRY DEBTORS
Diebts Outstanding for a pericd exceeading six months
Considersd Good 235,93 276 24
Considered Doubtful 51.17 =
Considerad Good 3,043.32 6.377.04
4,231 E,IH.HI
Less: Provision for Doubtful Debls 51.17 -
4,180.25 6,656.28
(Refer Note No. 8 on Schedule 22)
AND BANK BALANCES
54,60 28.71
Balances with Scheduled Banks on
Current Accounts 327 .56 1,586.70
Fixed Deposit Accounts 1,558,27 524.91
[Receipts for Rs. 48.86 lacs (Rs. 38.68 lacs) pledged with
banks as margin against loans/guarantee issued by them and
Rs. 3.40 lacs (Rs. 3.40 lacs) lodged with other parties]
1,940.43 2.151.32
ISCHEDULE: 12
CURRENT ASSETS
Interest Receiavable 4.68 3
4.99 -
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MSP STEEL & POWER LIMITED
Schedules forming part of the Balance Sheet

SCHEDULE: 13
ILOANS & ADVANCES

(Unsecured)

Considesed Good

Loans [including 1o staff Rs. 8.79 lacs(Rs. 4.31 lacs)]

Advances recoverable in cash or in kind or for value o be received
[Including to staff Rs. 23.04 lacs(Rs. 3.88 lacs)]

Expodt Incintive Receivabde

Balance with Central Excise & Sales Tax Authonties

MAT Credit Entilement

Security & Other Deposits

|Considered Doubtful
Advances recoverable in cash or in kind or for value 1o be received

Less: Provision for Doubtful Advances

(Refer Mole Mo. 10 on Schedule 22)

RRENT LIABILITIES & PROVISIONS
A. CURRENT LIABILITIES

Sundry Creditors for goods, senvices, expenses etc

a) Due to Micro & Small Enterprises (Refer Note Mo, & on Schedule 22)
b) Due to Others [Includes Rs. 3.87 lacs (Rs. Nil) lacs due fo the Direciors)
. iabilit

|Advance from Cusiomers

B. PROVISIONS
Retirement Benefits

| Taxation (Net of Advances)
Fringe Benefit Tax

Az on As on
3st March, 2009 3st March, 2008
Rs. In lacs Rs. In lacs
122.04 220.42
228500 3,330.46
36.96 a
1.346.42 1.048.88
387.51 -
864 8415
19.00 -
4,275.58 4,712.01
19.00 -
4,256 57 4.712.01
1,072.25 5,550.89
39.16 117.47
145.57 53.69 |
g‘iﬂ.ﬂ 5,722.05
47.38 19.38
243.79 45450
13.36 B.73
0454 A82.62




MSP STEEL & POWER LIMITED
Schedules forming part of Profit & Loss Account

[Tax deducted al source Rs. 9.15 lacs (Rs. 8.47 lacs)]

Rs.in lacs
2008-09 2007-08
SCHEDULE © 15
SALES
Finished Goods 4207911 38,725.48
Saleable Scraps & By Products 711.34 1,158.87
Sale of Raw Malerals 95064 444,21
Income from Power Linitc
Sale of Power 70.48 100.55
Sale of Carbon Credit Units 58024 : -
‘E:q:ut Incentive .96 x
44 4T7.TT 40,430.11
SCHEDULE : 16
OTHER INCOME
Interest on loan, deposits elc (Gross) 53.05 41.30




MSF STEEL & POWER LIMITED
Schedules forming part of Profit & Loss Account

Rs. in lacs
- 2008-09 200708
o JPER,SDNHEL cOST
3 Salary, Wages and Bonus 588.75 42122
Contribution to Provident and Other Funds 40.58 2788
Stalf Welfare Expenses 48.01 avel
- |Managerial Remuneration £6.00 51.00
74334 F 537.84
; (Refer Note Mo, 8 & 12 on Schedule 22)
SCHEDULE : 20
g |IMANUFACTURING, SELLING & ADMINISTRATIVE EXPENSES
Stores & Spares Consumed 1,330.77 1,086.81
a Power & Fuel 517.16 281.37
Repairs & Maintenance
a - Plant & Machinery 45,80 2278
- Building 86T 864
- Others 2719 13.21
- Material Handling Charges 40558 310,89
Travelling & Conveyance 15.20 23,96
Wiehicle Running & Maintenance Expanse 128.31 13519
3 Commission on sales (Other than Sole Selling Agents) 22,66 23.51
Selling Expensas 2741 66.59
: Freight Outward [net of recovenies Rs. 389.74 lacs (Rs. 18 lacs)] 582.55 B44.93
LAuditor's Remuneration
- Statutory Audit Fees 7.00 1.41
. - Tax Audit Fees 0.50 0.23
- Limited Review Feas 3.00 0.B4
- Out of pocket expenses 013 -
Insurance Charges 10.55 20.98
Printing and Stationary 6.25 7.33
Postage and Communication 16.43 12.34
Legal & Professional Charges 142680 2816
Rent & Hire Charges 106.02 3522
Rates & Taxes ; 579 B.20
Loss on Foreign Exchange Fluctuation/Forward
Exchange Contract (Nef) 208.99 -
Charity & Donations [Includes Rs. 0.50 lacs (Rs. Nil) to political parties] G.44 3
Imecovarable Debils, Deposits and Advances wiitlen off 44.40 =
Provision for bad & doubtful debls/advances 7017 -
Miscellanecus Expenses 136.51 AT
Share lssue Expenses Witten O - 21.98
PreSminary Expenses wiitten Off 1.82 0.69
3.B86.50 2, B36.84
INTEREST & FINANCE CHARGES
Inlerest
|- On Term Loans 1,006.66 650.25
- On Working Capital Facilities 777.35 Ti12.62
|- On Others T4 13.89
iFimnce Charges 64 66 20.84
1,542.41 1,415.40




MSP STEEL & POWER LIMITED |
Schedule forming part of the Balance Sheet and Profit and Loss Account

SCHEDULE 22

Significant Accounting Policies & Notes on Accounts

1. SIGNIFICANT ACCOUNTING POLICIES

(@

(i)

(iii)

Basis of preparation of Accounts

The financial statements have been prepared to comply in all material respects with the
Accounting Standards notified by the Companies (Accounting Standards) Rules, 2006
(as amended) and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared under the historical cost convention on an accrual basis
except in respect of insurance and other claims, which on the ground of prudence or
uncertainty in realisation, are accounted for as and when accepted / received. The

accounting policies applied by the Company, are consistent with those used in the
previous year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of the financial statements and the results of operations during the
reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates.

Fixed Assets

a) Fixed Assets are stated at cost (or revalued amounts, as the case may be), less
accumulated depreciation and impairment, if any. The cost of acquisition comprises
purchase price inclusive of duties (net of Cenvat), taxes, incidental expenses,
erection/commissioning/trial run expenses and interest etc, up to the date the assets
are ready for intended use. Borrowing costs relating to acquisition of fixed assets
which takes substantial period of time to get ready for its intended use are also

included to the extent they relate to the period till such assets are ready to be put to
use.

b) Machinery spares which can be used only in connection with an item of fixed
assets and whose use as per technical assessment is expected to be irregular, are
capitalized and depreciated over the residual life of the respective assets.

0[?-;&.'-'}'1’1’?9}11)11&'-.n...,,_ pacTme
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MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

c)

d)

All direct expenditure relating to construction of project are capitalized as “Pre-
operative & Trial Run Expenses (pending allocation)”. Administrative and general
overheads which are specifically attributable to the construction of the project
and/or bringing it to the working conditions for intended use are also capitalized as
“Pre-operative & Trial Run Expenses (pending allocation)”.

The carrying amounts of assets are reviewed at each balance sheet date to
determine if there is any indication of impairment based on external/internal
factors. An impairment loss is recognized wherever the carrying amount of an asset
exceeds its recoverable amount which represents the greater of the net selling price
and ‘Value in use’ of the assets. The estimated future cash flows considered for
determining the value in use, are discounted to their present value at the weighted
average cost of capital.

(iv)  Depreciation / Amortization

a)

b)

d)

The classification of Plant & Machinery into continuous and non-continuous
process is done as per the technical evaluation and depreciation thereon is provided
accordingly.

Depreciation on fixed assets is provided on straight-line method at the rates
specified in schedule XIV to the Companies Act, 1956 or the rates determined as
per the useful lives of the respective assets, whichever is higher.

Depreciation on Fixed Assets added/disposed off during the year is provided on
prorate basis with reference to the date of addition/disposal.

In case of impairment, if any, depreciation is provided on the revised carrying
amount of the assets over their remaining useful life.

Leases:

Finance leases, which effectively transfer to the Company substantially all the risks and
benefits incidental to ownership of the leased item, are capitalized at the lower of the
fair value and present value of the minimum lease payments at the inception of the lease
term and disclosed as leased assets. Lease payments are apportioned between the finance
charges and reduction of the lease liability based on the implicit rate of return. Finance
charges are charged directly against income. Lease management fees, legal charges and
other initial direct costs are capitalised.




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(vi)

If there is no reasonable certainty that the Company will obtain the ownership by the end
of the lease term, capitalized leased assets are depreciated over the shorter of the
estimated useful life of the asset or the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item, are classified as operating leases. Operating lease
payments are recognized as an expense in the Profit and Loss account on a straight-line
basis over the lease term. ; '

Foreign Currency Transactions

a)

b)

d)

€)

Initial Recognition: Foreign currency transactions are recorded in the reporting
currency by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

Conversion: Foreign currency monetary items are reported using the closing rate.
Non-monetary items which are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the transaction;
and non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that
existed when the values were determined.

Exchange Differences: Exchange differences arising on the settlement /
conversion of monetary items are recognized as income or expenses in the year in
which they arises.

Forward Exchange Contracts (not intended for trading or speculation
purpose): The premium or discount arising at the inception of forward exchange
contracts is amortized as expenses or income over the life of the respective
contracts. Exchange differences on such contracts are recognized in the statement
of profit and loss in the period in which the exchange rates change. Any profit or
loss arising on cancellation or renewal of forward exchange contract is recognized
as income or expense for the year.

Derivative Instruments: In terms of the announcement made by the Institute of
Chartered Accountants of India, the accounting for derivative contracts (other than
those covered under Accounting Standard -11 “The Effects of Changes in Foreign
Exchange Rates™) is done based on the “marked to market” on a portfolio basis,
and the net loss after considering the offsetting effect on the underlying hedge item
is charged to the income statement. Net gains are ignored as a matter of prudence.




»
S
s
s
-
w
>
>
>
3
>
=
-
w
>
>
»
s
«

MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(vii)

(viii)

(ix)

Investments

Investments that are readily realizable and intended to be held for not more than a year
are classified as current investments. All other investments are classified as long-term

investments.

Current investments are carried at lower of cost and fair value determine on an
individual investment basis. Long term investinents are carried at cost. However,
provision for diminution in value is made to recognized a decline’ other than temporary’

in the value of the investments.

Inventories

a)

b)

d)

Raw materials, Stores, spares & consumables are valued at lower of cost (computed
on FIFQO basis) and net realizable value. However, materials and other items held
for use in the production of inventories are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or
above cost.

Goods under process and finished goods are valued at lower of cost and net
realizable value. Cost includes direct materials, labour cost and a proportion of
manufacturing overheads based on normal operating capacity. Cost of finished
goods includes excise duty. Cost is determined on annual average basis.

Saleable scrap and by-products are valued at estimated net realizable value.

Met realizable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs necessary to make
the sale.

Retirement and Other Employee Benefits

a)

b)

d)

Retirement benefit in the form of Provident Fund is a defined contribution scheme
and the contributions are charged to Profit and Loss Account of the year when the
contributions to the respective funds are due.

Gratuity liability is a defined benefit obligation and is provided for on the basis of
actuarial valuation on projected unit credit method, at the end of each financial
year.

Short term compensated absences are provided for based on estimates. Long term
compensated absences are provided for based on actuarial valuation, as per
projected unit credit method.

Actuarial gains/losses are taken to profit and loss account and are not deferred.




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(x)

(xi)

Borrowing Costs

Borrowing costs relating to the acquisition / construction of qualifying assets are
capitalized until the time all substantial activities necessary to prepare the qualifying
assets for their intended use are complete. A qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use. All other borrowing
costs are charged to revenue.

Taxation
Tax expense comprises of current, deferred and fringe benefit tax.

Current income tax and fringe benefit tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Indian Income Tax Act. Deferred income
tax reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities are
offset, if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to the taxes on
income levied by same governing taxation laws. Deferred tax assets are recognized only
to the extent that there is reasonable certainty that sufficient future taxable income will
be available against which such deferred tax assets can be realized. If the Company has
carry forward unabsorbed depreciation and tax losses, deferred tax assets are recognized
only if there is virtual certainty backed by convincing evidence that such deferred tax
assets can be realized against future taxable profits. Unrecognized deferred tax assets of
earlier periods are re-assessed at the end of each reporting period and recognized to the
extent that it has become reasonably certain that future taxable income will be available
against which such deferred tax assets can be realized.

MAT credit is recognised as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In
the year in which the Minimum Alternative tax (MAT) credit becomes eligible to be
recognized as an asset in accordance with the recommendations contained in guidance
Mote issued by the Institute of Chartered Accountants of India, the said asset is created
by way of a credit to the profit and loss account and shown as MAT Credit Entitlement.
The Company reviews the same at each balance sheet date and writes down the can_ﬁng
amount of MAT Credit Entitlement to the extent there is no longer convincing evidence
to the effect that Company will pay normal Income Tax during the specified period.

—




(xii)

(xiii)
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(xiv)

(xv)

MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured.

Sale of Goods

Revenue from sale of goods is recognized on passage of title thereof to the customers,
which generally coincides with delivery. Sales are net of returns, claims, trade discounts,
Sales Tax and VAT etc.

Segment Reporting Policies

Based on the synergies, risks and return associated with business operations and in terms
of Accounting Standard-17, the Company is predominantly engaged in a single
reportable segment of Iron and Steel during the year. The risks and returns of existing
captive power plants are directly associated with the manufacturing operations of Iron &
Steel and hence treated as a single reporiable segment as per Accounting Standard-17.

The analysis of geographical segments is based on the area in which customers of the
Company are located.

Provision

A provision is recognized when the Company has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates.

Earnings per Shar&

Basic earning per share is calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the
year attributable to equity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.

e i e et
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MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(xvi) Excise duty & custom duty

Excise duty is accounted for at the point of manufacture of goods and accordingly is
considered for valuation of finished goods stock lying in the factories as on the balance
sheet date. Similarly, customs duty on imported materials in transit / lying in bonded
warehouse is accounted for at the time of import / bonding of materials.

(xvii) Cash and Cash equivalents

Cash and cash equivalents as indicated in the Cash Flow Statement comprise cash on

hand, cash at bank and short-term investments with an original maturity of three months
or less. '

(xviii) Contingencies
Liabilities, which are material and whose future outcome cannot be ascertained with

reasonable certainty, are treated as contingent and disclosed by way of notes to the
accounts.

S O0O09 58 8 0OBP D& OO




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

2. Contingent liabilities not provided for in respect of:

(Rs.in lacs)
Particulars As at 31" As at 31*
March 2009 March 2008
a) Excise Matters under dispute/ appeal 81.57 68.35
b) Sales Tax Matters under dispute/ appeal 141.69 40.25
¢) Un-expired Bank Guarantees and Letters of Credit 910.05 1,037.68
> d) Cess on Power Generation (Amount unascertainable) - -
>
b, 3. Capital Commiiments
. ] (Rs. in lacs)
3 Particulars As at 31 As at 31

March 2009 March 2008

O

Estimated amount of contracts remaining to be executed

on capital account and not provided for (net of advances 3,617.47 870.05
Rs 1,850.86 lacs (Rs 1,428.88 lacs))

4. The Pellet Plant having achieved the technical parameters of operations and stabilization of
production efficiency, has commenced the commercial production as at 29th March, 2009.
Accordingly, fixed assets amounting to Rs. 8.677.69 lacs (including allocated pre-operative
expenditure and trial run expenditures) have been capitalised during the year.

v ¢ g ¢d

S. A search and seizure was conducted by Excise department at the Company’s Plant at Raigarh on
17th February, 2009 where in certain supporting documents relating to consumption of raw
materials and production have been seized by the said department. Based on the documents and
information available with the Company, the figures of raw-materials consumption and production

have been arrived at for the period from 1* April’ 08 to 17® February’ 09 which have been relied
upon by the auditors.

6. As per information available with the Company, there are no suppliers covered under Micro, Small
& Medium Enterprise Development Act, 2006. As a result, no interest provision/payment have been
made by the Company to such creditors, if any, and no disclosure thereof is made in this accounts.
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MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

7. A) Details of nature of security of Secured Loans '

i) Term Loans from banks are secured by way of the following:

a)  Equitable mortgage of factory land, buildings and all the immovable fixed assets and
hypothecation of all the plant and machinery and other movable assets on pari passu
basis with all the term lenders of the Company.

b)  Second charge over all the current assets, present and future, on pari passu basis with
all the term lenders of the Company. : ;

ii) Working Capital facilities from banks are secured by way of the following:

a)  First hypothecation charge on entire current assets i.e. inventories and receivables on
pari-passu basis (both present and future).

b)  Second charge on factory land and buildings and all the immovable fixed assets and
hypothecation of all the plant and machinery and other movable assets on pari passu
basis.

iii) The terms loans and working capital facilities are additionally secured by the corporate
guarantee of Rama Alloys Private Limited as a collateral security and personnel guarantee
of all promoters directors of the Company.

iv) Hire purchases obligations are secured by hypothecation of vehicles purchased under the
respective agreements. :

B) Secured Loans falling due for repayment within one year Rs. 3,522.30 lacs (Rupees 1,952.70
lacs).

C) Fixed Assets include items acquired under Deferred payment credits under hire purchase
- scheme Gross Block Rs 406.94 lacs (Rs 247.79 lacs), Net Block Rs. 367.43 lacs (Rs 230.76
lacs) and the year wise break-up of future obligations towards lease rentals of Rs. 217.80 lacs
(Rs. 188.24 lacs) inclusive of finance charges of Rs. 21.10 lacs (Rs. 23.73 lacs) under the
respective agreements as on 3 1st March, 2009 is given below:

(Rs. in lacs)
Assets taken on lease Not later than 1 year Later than 1 year and not
_ later than 5 vears
Total Minimum | Present Value of | Minimum | Present Value | Minimum | Present Value
Lease payments | Minimum Lease | Lease as on 31" Lease as on 31"

at the year end Payments Payment | March, 2009 | Paymeni March, 2009

217.80 196.70 - 143.59 127.07 74.21 69.63

(188.24) (164.51) (83.58) (68.15) (104.66) (96.36)
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MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

Gratuity and other post retirement benefit plans

The Company provides gratuity benefits which is funded with Life Insurance Corporation of India

in the form of qualifying insurance policy. Leave encashment benefits is an unfunded plan of the
Company.

(a)

Expenses recognized in the profit and loss account/ Pre-operative & Trial run expenses
(Pending allocation) for respective year are as follows: —

(Rs. in lacs)
Particulars Gratuity Leave
(2008-09) (2007-08) (2008-09) (2007-08)
Current service cost 9.20 12.06 0.28 7.33
Interest cost 1.01 - 0.57 -
Expected return on plan - - -
assets -
Net actuarial losses 2.60 - 27.59 -
Net benefit expense 12.81 12.06 28.44 733
Actual return on plan assets 71.75 N.A. N.A. N.A
(b) Net Liability recognized in the balance sheet as at respective dates are as follows:-
(Rs. in lacs)
Particulars Gratuity Leave
: 31" March | 31" March | 31" March | 31¥ March
2009 2008 2009 2008 -
Defined benefit obligation 24.87 12.06 34.61 7.33
Fair value of plan assets 12.09 - - -
Net liability 12.78 12.06 34.61 7.33

(c)

Changes in the present value of the defined benefit obligation during respective years are as

follows:-
(Rs. in lacs)
Particulars Gratuity Leave

(2008-09) | (2007-08) (2008-09) (2007-08)

Opening defined benefit obligation 12.06 - 7.33 -
Interest cost 1.01 - 0.57 -
Current service cost 920 12.06 0.28 7.33
Benefit paid - - (1.16) -
Actuarial losses 2.60 - 27.59 -

| Closing defined benefit obligation 24,87 12.06 34.61 7.33




MSP STEEL & POWER LIMITED

Schedule forming part of the Balance Sheet and Profit and Loss Account

(d) The details of fair value of plan assets as on the Balance Sheet date are as follows:

(Rs. in lacs)
Particulars Gratuity
31* March 2009

Opening fair value of plan assets -
Expected return on plan assets -
Contribution by the Company 12.09
Benefits paid -
Actuarial (gains) / losses =
Closing fair value of plan assets 12.09

Since the insurance policy has been taken during the year, last year’s details are not furnished.

(¢) The principal assumptions used in determining gratuity and leave liability are as shown
below:
Particulars (2008-09) | (2007-08)
Discount rate (%) 7.75 8.40
Rate of increase in salary (%) 10.00 10.00
Expected average remaining working life of the employees 25,92 27.03
Return on Plan Assets (Gratuity Scheme) Nil N.A.
(f) Amount of expenses incurred for the current and previous year are as follows:
(Rs. in lacs)
Particulars Gratuity Leave
31" March | 31st March | 31st March | 31st March
2009 2008 2009 2008
Defined benefit obligation 24.87 12.06 34.61 7.33
Fair value of plan asseis 12.09 - - -
Deficit 12.78 12.06 34.61 7.33
Experience adjustments on plan (0.07) - 23.06 -
liabilities — (gains)/ losses
Experience adjustments on plan Nil N.A. N.A. N.A.
assets

Since the Accounting Standard 15 on Employees Benefit was adopted from 1% April, 2007
disclosures are given only for 2007-08 and 2008-09

(g) The estimate of future salary increase, considered in acturial valuation, takes account of

inflation, seniority, promotion and other relevant factors such as supply and demand in

employee market.
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MSP STEEL & POWER LIMITED

Schedule forming part of the Balance Sheet and Profit and Loss Account

(h)

(®

The Company expects to contribute Rs. 12.00 lacs to gratuity fund in the year 2009-2010.

The amount provided for define contribution plan are as follows:

(Rs. in lacs)
Particulars (2008-09) (2007-08)
Provident Fund 32.73 15.63

9. Sundry Debtors include the following balances due from private company in which director is a

director or a member.

(Rs. in lacs)
Name of the Company ) 31" Maximum Amount
March, March, outstanding during the year
2009 2008 2008-09 2007-08
MSP Cokes Private Limited 51.21 - 54.49 - $3%

-

10. a) Loans & Advances includes the following balances due from companies under the same

Management.

(Rs. in lacs)
Name of the Company 31" n" Maximum Amount
March, March, outstanding during the year
2009 2008 2008-09 2007-08
MSP Metallics Limited * N.A. 689.09 1435.20 413.25
Chaman Metallics Limited * N.A. 0.60 105.60 88.44

* Ceased to be company under same management with effect from 1% September, 2008

b) Loans and Advances include the following balances due from private company in which director
is a director or a member.

o (Rs. in lacs)
Name of the Company 31" . il Maximum Amount
March, March, outstanding during the year
2009 2008 2008-09 2007-08
MSP Infotech Private Limited - - 71.43 64.52

11. a) Current Tax provision is net of Rs 387.51 lacs (including Rs. 311.28 lacs for earlier years) being

the Minimum Alternate Tax (MAT) in terms of section 115JB of the Income Tax Act, 1961.
Further, in terms of the provisions of section 115JB of the Income Tax Act, 1961, MAT
entitlement of Rs 387.51 lacs is being carried forward for future adjustment. Based on the
profitability projections and improved market conditions, the Company is certain that there

would be sufficient taxable income in the future, to claim the above tax credit.




MSP STEEL & POWER LIMITED

recognized in the accounts up to 31st March, 2009.

Schedule forming part of the Balance Sheet and Profit and Loss Account

b) In terms of Accounting Standard 22, net deferred tax liability of Rs 1,582.95 lacs has been

The break-up of major components of such net Deferred Tax liability is as follows:

(Rs. in lacs)
Components of Deferred Tax Liability/ (Assets) Asat31" | Asat31"
March 2009 | March 2008
Timing Difference in depreciable assets 1647.38 925.25
Other Temporary difference (64.43) -
Total 1,582.95 925.25
11
12. Details of remuneration paid to the directors:
(Rs. in lacs)
Particulars 2008-09 2007-08
Salary & Bonus* 66.00 51.00

above.

13. Basis for calculation of Basic and Diluted Earning per Share is as follows:

* As the liability for gratuity and leave encashment is provided on actuarial basis for the Company
as a whole, the amount pertaining to directors is not ascertainable and therefore not included in

Particulars 2008-09 2007-08

Present Weighted Average Number of Equity

Shares Nos. 58,100,000 58,100,000

Net Profit/(Loss) After Tax Rs. in lacs 3989.04 4,666.24
' Nominal Value of each Shares Rs. 10/- 10/-

Basic & Diluted Earning Per Share Rs. 6.87 8.03




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

14. Interest in joint venture

The Company has a 14.90 % interest in the assets and liabilities of the Madanpur South Coal
Company Limited (Joint Venture Company), established in India which is yet to commence the
process of commercial extraction of coal and hence no Profit & Loss account have been prepared
by the Joint Venture Company.

The Company’s share of the assets and liabilities of the above jointly controlled entity as at the
respective Balance Sheet dates is as follows: -

(Rs. in lacs)
Particulars : As at 31% As at 31%

March 2009 | March 2008

Assets 149.88 137.52
Liabilities 150.14 137.78
Miscellaneous Expenditure 0.26 0.26

(To the extent not written off or Adjusted)

There are no capital commitments and contingent liability of the joint venture Company.

15. Excise duty & cess on stocks represents differential excise duty and cess on opening and closing
stock of finished goods.

16. Segment Information:

The company has only one business segment i.e. iron & steel and thus no further disclosures are
required in accordance with Accounting Standard 17 as notified by the Companies (Accounting
Standards) Rules, 2006 (as amended).
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Information for Secondary Geographical Segments

(Rs. in lacs)
Particulars 2008-09 200708
Domestic Revenues (Net of Excise Duty) 35,480.02 35,508.35
Export Revenues (Including Export Benefits) 499543 564.14
Total 40,475.45 36,072.49

The Company has common fixed assets for producing goods for domestic and overseas markets.
Hence, separate figures for fixed assets / additions to fixed assets canngt be furnished. Export




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

17. The Company has the following un-hedged exposures in US Dollars as at the period end.

(Rs. in lacs)
Particulars As at 31% As at 31%
March 2009 | March 2008
Advance from customers 20.54 -

18. Related Party Disclosures
(a) Names of the related parties :

Jointly Controlled Entity : | Madanpur South Coal Company Limited
Key Management Personnel | : | Mr. Puranmal Agrawal — Chairman |
& their Relatives Mr. Suresh Kumar Agrawal — Managing Director

Mr. Manish Agrawal — Non Executive Director .
Mr. Saket Agrawal — Non Executive Director 1
Mrs. Kiran Agrawal (wife of Chairman) '|
Mrs. Nisha Agrawal (wife of Managing Director)

Mrs. Kasturi Devi Agrawal (mother of Managing Director)
Enterprises over which Key | : | Howrah Gases Limited

Management Personnel and MSP Sponge Iron Limited

{ or their Relatives have MSP Metallics Limited

significant influence MSP Infotech Private Limited

MSP Rolling Mills Prrvate Limited

MSP Coke Private Limited

MSP Group International Singapore (PTE) Limited

MSP Cement Limited

MSP Power Limited

Rama Alloys Private Limited

Chaman Metallics Limited

Shree Khathupatti Merchantiles Private Limited

Larigo Investment Private Limited

MSP Mines & Minerals Private Limited

High Time Holding Private Limited

B.S. Confin Private Limited




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(b) Related Party Disclosures :
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(Rs in lacs)
Nature of Transactions Jointly Key Management | Enterprises over which Total
Controlled Entity | Personnel & their Key Management
Relative Personnel / Share
Holders / Relatives have
| significant influence
Sales
Howrah Gases Limited 4{_1]5 4{.1)5
L 655.11 655.11
| MSP Sponge Iron Limited (606.01) (606.01)
. i 547.53 547.53
MSP Metallics Limited (222.74) (222.74)
o Pl i 9.68 9.68
Chaman Metallics Limited (28.55) (28.55)
MSP Coke Private Limited 115 jﬂ ”3}.2?
| S e i TR n 80.15 80.15
MSP Rﬂ]lﬂlg Mills Private Limited (3534} (3634}
Purchases of Goods
: P 3323.711 3323.71
MSP Sponge Iron Limited (1610.04) (1610.04)
' : L 5165.74 5165.74
MSP Metallics Limited (202.62) (202.62)
so Rl 22.68 22.68
Chaman Metallics Limited (61.44)
2.63

MSP Rolling Mills Private Limited

(1.29)




MSP STEEL & POWER LIMITED
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(Rs in lacs)
Nature of Transactions Jointly Key Management | Enterprises over which Total
Controlled Entity | Personnel & their Key Management
Relative Personnel / Share
Holders / Relatives have
significant influence
Managerial Remuneration
36.00 36.00
Mr. Puranmal Agrawal (27.75) (27.75)
; 30.00 30.00
Mr. Suresh Kumar Agrawal (23.25) (23.25)
Legal & Professional Charges Paid
MSP Mines & Minerals Private 4.15 4.15
Limited (=) ()
Rent Paid
" & 3.60 3.60
MSP
Infotech Private Limited (1.80) (1.80)
Shree Khathupati Mercantiles Private 2.43 243
Limited (1.22) (1.22)
[ : " te L - o o
Larigo Investment Private Limited ©0.18) (0.18)
e , 0.48 0.48
Mrs. Kasturi Devi Agrawal (0.48) (0.48)
: 0.30 0.30
Mrs. N
: 0.30 0.30
Mrs.
Kiran Agrawal (0.30) (0.30)
4 0.48 0.48
Mr. Man
Al (0.48) (0.48)
0.48 0.48
Mr. 8§
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(Rs in lacs
Nature of Transactions Jointly Key Management | Enterprises over which Total
Controlled Entity | Personnel & their Key Management
Relative Personnel / Share
Holders / Relatives have
significant influence
Subscription to Equity Shares
Madanpur South Coal Company 34.78 34,78
Limited (54.50) (54.50)
MSP Power Limited ﬂf}“ a{.-s}n
MSP Cement Limited “('_5)” ”('_3]“
Loans Taken
High Time Holding Private Limited 100.00 100.00
(=) (=)
B.S. Confin Private Limited 50.00 50.00
' ) (=)

Loans Given

: : . i 75.00 75.00
MSP Rolling Mills Private Limited (315.00) (315.00)
Loans Repaid

: ' : o 200.00 200.00
MSP Rolling Mills Private Limited (90.00) (90.00)
Guarantees Obtained

_ : s 489.00 489.00

Rama Alloys Private Limited (501.71) (501.71)
Guarantees Given on behalf of
Mandanpur South Coal Company 650.00 650.00
Limited -(650.00) (650.00)




MSP STEEL & POWER LIMITED
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(Rs in lacs)
Nature of Transactions Jointly Key Management | Enterprises over which Total
Controlled Entity | Personnel & their Key Management
Relative Personnel / Share
' Holders / Relatives have
significant influence
Interest Paid
High Time Holding Private Limited 4:)4 4:;
B.S. Confin Private Limited e i
Interest Received
: - : ot 13.64 13.64
MSP Rolling Mills Private Limited (3.05) (3.05)
Closing Balance as at the year end — debit
gL 358.49 358.49
B eeench Lo (689.09) (689.09)
MSP Sponge Limited (507.64)
MSP Cement Limited . f;} g (1')“
MSP Coke Private Limited 551 5 i;{f‘f/
A : ; i 109.33 109.33
MSP Ro ate Limited
_ lling Mills Private Limi (222.13) (222.13)
MSP Group International Singapore 2,51 251
(PTE) Limited () ()
Madanpur South Coal Company - 201 2.01
Limited (2.00) (z.l}u}
MSP Infotech Private Limited IS (64.76) (64.76)
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b MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(Rs in lacs)
' Nature of Transactions Jointly Key Management | Enterprises over which Total
‘ Controlled Entity | Personnel & their Key Management
Relative Personnel / Share
Holders / Relatives have
. significant influence
‘ Chaman Metallics Limited , (0.60) (0.60)
MSP Power Limited e o
(=) ()
| Closing Balance as at the year end — credit
i 145.30 145.30
| MSP Sponge Iron Limited 2 (-507.64)
| Shree Khathupatti Merchantiles 0.32 032
' Private Limited _ (0.16) (0.16)
MSP Mines & Minerals Private 1.21 1.21
Limited (-) (-)
High Time Holding Private Limited 100.60 00
f=) (=)
5.5 Confin Privte Limite B 500
2.10 2.10
M7 T (15.78) (15.78)
1.77 1.77
Mr. Suresh Agrawal (12.45) (12.45)
i e (13.35) (13.35)




MSP STEEL & POWER LIMITED

Schedule forming part of the Balance Sheet and Profit and Loss Account

19. Information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the

Companies Act, 1956: (To the

extent applicable)

(i) Imstalled Capacity and Actual Production

Clasi of Goods Unit Annual In?talled Production
Capacity

2008-09 2007-08 2008-09 2007-08 -
Sponge Iron Mt 192,000 192,000 124,806 136,256
MS Ingot/Billet Mt. 144,109 144,109 05,078 97,952
TMT Bar Mt. 20,000 80,000 56,506 50,661
Captive Power Kwh | 190,080,000 | 190,080,000 | 137,088,268 | 130,071,522
Plant

Notes: Since the industry in which the Company operates is de-licensed, the requirement for
disclosure of licensed capacity is not applicable.

(i)  Details of Sales

Sales* Unit 2008-09 2007-08
Quantity | Rs.inlacs | Quantity | Rs. in lacs
Sale of Finished Goods ; :
Sponge Iron Mt 33,557 | 5,18547 38,553 4,808.82 |
MS Ingot/Billets Mt 57,230 | 15,565.98 51,953 | 11,403.32 |
TMT Bar Mt 57,026 | 16,931.72 48,771 | 11,280.85 I
MS Angle (Trading) Mt 102 41.79 < i 1
MS Channel (Trading) Mt 102 43.19 - - |
MS Plate (Trading) Mt 317 174.20 6,136 2,286.59 .
R.S. Joist (Trading) Mit 33 14.02 - - |
TMT (Trading) Mt 343 . 12042 16,459 4,588.28 |
38,076.79 34,367.86 t
Sale of Scrap & By product
Iron Ore Fines Mt 11,800 222.55 64,934 695.81 |
Coal Fines Mt 98,819 488.79 111,191 439.40
Scrap M. 2 - 178 24.66 !
711.34 1,159.87 1
Sale of Raw Material
Iron Ore Mt 19,434 517.10 9,788 328.70 ‘I
Coal Mt 44,042 466.98 10,566 115.51
| Pig Iron Mt 30 5.21 : = 1
Coal Tar O T 27 1.35 - : 1
990.64 444.21 : !
Sale from Power Unit \
Power . Kwh 5,051,600 70.48 4,491,800 100.55
Carbon Credit Units Nos. 95,331 589.24 - - \
: 659.72 g
Total 40,438.49 A
*excluding goods transferred for further proc as follows:

s -




' MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

Captive Consumption of Quantity (MT)
Finished Goods Unit 2008-09 2007-08
Sponge Iron Mt 91,403 96,787
Billets/Ingots Mt 38,939 44,498
TMT Bar Mt 414 688
Power K.WH. 132,036,668 125,579,722
(iii)  Details of Opening and Closing Stocks
Details of Unit 2008-09 2007-08
Sl Quantity Rs. in lacs Quantity Rs. in lacs
{Mit) (Mt)
Opening Stock : .
> Sponge Iron Mt 1,895 220.29 979 112.79
= MS Ingot/Billets Mt 2,805 585.45 1,304 259.83
TMT Bar Mt 1,852 470.04 650 120.46
» Oxygen Gas Cu M 257 0.30 257 0.30
Katha Kg. 7 7.47 7 7.47
w Cutch Kg. | 3 0.58 3 0.58
=9 1,284.13 501.43
Closing Stock :
Sponge Iron Mt 1,831 243.28 1,895 220.29
MS Ingot/Billets Mit 1,714 394.66 2,805 585.45
TMT Bar Mt 918 243.39 1,852 470.04
- Oxygen Gas CuM 257 - 257 0.30
> Katha Kg. 7 e 7 7.47
; Cutch Keg. 3 - 3 0.58
L_'.a End Cuts Mt 3 1.36 = e
v 882.69 1,284.13
“ W
- (iv)  Details of Purchase of Traded Goods
~ Purchase of Finished Goods 2008-09 2007-08
i Quantity Rs. in lacs Quantity Rs. in lacs
> ; (MT) (MT)
i MS Angle 102 38.73 - -
‘_0 MS Channel 102 40.14 - -
w MS Plate 317 161.74 6,136 1,928.84
& R.S. Joist 33 13.04 : :
» T™MT 343 120.90 16,458 3871.30
E‘L 374.55 5,800.14




MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

(v)  Details of Raw Materials Consumption

Consumption of Raw 2008-09 2007-08
;‘“""‘“’ ciing Quantity Value Quantity Value
hortage/Excess) (MT) (Rs.inlacs) . (MT) | (Rs. in lacs)
Coal 513,922 6,376.15 527916 -5,159.77
Iron Ore 308,588 10,687.05 287,312 9,243.33
Dolomite 11,154 74.92 4,144 26.74
Silico Manganese 1,572 609.58 1.676 654.82
Sponge/ Pig Iron 28,170 533445 | 22772 421522
MS Billets/ Ingots 20,363 4.954.96 8,832 1,929.21
Iron Ore Pellet 16,486 741.85 - -
Others 705.82 131.00
29,484.78 21,360.09
*Note -
(a) Including cost of raw materials sold during the year Rs. 1442.43 lacs (Rs. 401.55
lacs)
(b) Including raw material consumed during trial run process Rs. 775.80 lacs (Rs.
Nil.)

(c) Excludes captive consumption as reflected in Note No. 19 (ii) of Schedule 22

(vi) Bn:g!&up of wusumpﬁoﬂ of raw materials, stores & spares consumed. [excluding items
debited to other heads of expenses, but including amount debited to Pre-operative and
Trial Run Expenses (Pending allocation) debited to respective expense.]

Particulars : Raw Matirale Stores & Spares
Consumed
Rs. in lacs % Rs. in lacs Yo
Tdigeinons 29.,484.78 100 1,411.32 98.03
(21,360.09) (100) | (1,059.49) (97.49)
e - - 28.33 1.97
e (=) (=) (27.32) (2.51)
Total 29,484.78 100 1,439.65 100
(21,360.09) (100) | (1,086.81) (100)
20. Value of Imporis (calculated on CIF basis)
(Rs. in lacs)
Particulars 2008-09 2007-08
Capital Goods 274.21 1,260.01
Stores, Spares & Consumables 28.33 27.32 w
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MSP STEEL & POWER LIMITED
Schedule forming part of the Balance Sheet and Profit and Loss Account

21. Expenditure in foreign currency (on actual remittance basis)

R. Batliboi & Co.
Chartered Accountanis

-

5 R (Rs. in lacs)

E Particulars 2008-09 2007-08

S Traveling 3.62 12.85

o 22. Earning in foreign currency (on accrual basis)

(Rs. in lacs)

» Particulars 2008-09 2007-08

il FOB Value of Exports (excluding sales made to Nepal 4,706.82 564.14

- in Indian rupees Rs. 276.23 lacs)

=

3 23. The comparative figures of the previous year appearing in the financial statement have been audited
- by Company's previous auditor M/S. Dwarka Ashok & Associates, Chartered Accountants, Kolkata.
~ 24. Previous year’s figures including those given in brackets, have been regrouped / rearranged where
) ' necessary to conform to this year’s classification.

w

w 3 :

g Signatories to Schedules 1 to 22

w

S} As per our Report of even date For and on behalf of Board of directors
-

. P

S AZ 4L AT

per R. K. AGRAWAL £) N 4
psta TR :
Pertacr & e Ao 1f .
Membership No : 16667 (Chairman) (Managing Director)
22, Camac Street ﬁ? "
Block °C’, 3rd Floor M‘Eﬁ
Kolkata — 700016. (Company Secretary)

%ziff LJ‘-;_'-:."““x
: b
Date : 29th June, 2009 ? o\




